NO DOWN PAYMENT

— a2 ...*@ | o
‘ > 4

__ | — | INTEREST PAYMENTS ONLY
o .

N L)
T — 5}
PP =~ Y N
_
INVESTORS INVESTMENT LENDER ' PRIME

/4

B SUB-PRIME

BANKER

These new homeowners
. & ) were often less than

S \‘ ﬁ J creditworthy or could
~vi ® > not afford the monthly

= g, A Y payments for regular

B ANHEHS = '3 ¥Ry Prime Mortgages. But

RISKY COLLATERALIZED MORTGAGE they did qualify for
SUB - PRIME these riskier,

DEBT OBLIGATION

‘w\ BORROWERS Sub-Prime Mortgages.
/ TRANCHES ‘
\ SUB-PRIME MORTGAGES

AVTRURAIRAA

would often only
require payments on
the accrued INTEREST
for the first several
years of the loan, which
made them much lower.
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These new mortgages
were sold in droves,
then packaged as CDOs,
sliced up, and sold to
investors and

speculators.
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